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	[bookmark: _Hlk62914888]QUESTION 1: BANK RECONCILIATIONS                                                    

	
	
	

	1.1
	Indicate whether the statements below are TRUE or FALSE. Write only TRUE or FALSE next to the question number (1.1.1–1.1.5) in the ANSWER BOOK.
	

	
	
	

	
	1.1.1
	An EFT will not be paid when there are insufficient funds in the bank account.
	
(1)

	
	
	
	

	
	1.1.2
	Payments made using an EFT is subjected to high additional charges by the bank.
	(1)

	
	
	
	

	
	1.1.3
	A favourable balance on the bank statement appears on the credit side on the Bank Reconciliation Statement.
	
(1)

	
	
	
	

	
	1.1.4
	Errors made by the bank are corrected in the Bank Reconciliation Statement.
	
(1)

	
	
	
	

	
	1.1.5
	Interest credited on the bank statement must be recorded in the Cash Payment Journal.
	
(1)



	1.2
	WOODLAND TRADERS
	

	
	
	

	
	The following information relates to Woodland Traders for February 2025. The business receives the bank statement every month on the 26 th. 
	

	
	

	REQUIRED:
	

	
	
	
	
	

	1.2.1
	Complete the Cash Journals for February 2025.
	(34)

	
	
	
	

	1.2.2
	Prepare the Bank Account on 28 February 2025.
	(6)

	
	
	
	

	1.2.3
	Prepare the Bank Reconciliation Statement for February 2025.
	(9)

	
	
	

	1.2.4
	Name THREE ways the business can prevent the cancellation of the deposit on 24 January 2025 in the future.
	
(6)



	
	INFORMATION:
	
	

	
	
	
	

	
	A.
	Extract from the Bank Reconciliation statement on 31 January 2025:
	

	
	
	
	
	

	
	
	Outstanding deposits: 15 January 2025
	R43 210
	

	
	
	                                    24 January 2025
	 2 700
	

	
	
	Outstanding EFT:    No. 1 321
	42 200
	

	
	
	Unfavourable balance as per Bank account
	1 234
	



	
	
	NOTE: 
	

	
	
	· The outstanding deposit of R43 210 appeared on the February 2025 bank statement.

· The outstanding deposit of R2 700 on the Bank Reconciliation
Statement was in respect of commission income. It did not appear on the Bank Statement for February. Upon closer inspection the bank confirmed that it was because of counterfeit notes, it was decided to write-off the deposit as a loss.

· EFT 1 321 appeared on the Bank Statement for February 2025.
	

	
	B.
	Provisional totals from the Cash Journals on 28 February 2025:
·   Cash Receipt Journal, R94 500
·   Cash Payment Journal, R110 110
	

	
	
	
	

	
	C.
	The following information on the February 2025 Bank Statement received from BB Bank did not appear in the February 2025 Cash Journals:
	

	












	
	· Debit orders:
· Park Metro R7 250 for rates and taxes
· Insure Insurers, R11 600 (R9 500 for the business and the rest 
for partner Lassie’s personal vehicle.)
· An EFT payment to BC Traders, R8 500 as partial payment of our account.
· EFT Fees, R602
· Service Fees, R584
· Interest on bank overdraft, R136
· A deposit from J. Jonas, R16 400, for his monthly rent.
· A debit order for R9 850 was wrongly reflected on the Bank Statement.  It was not a payment authorised by Woodlands Traders. The bank will rectify the error in March.
· A direct deposit of R11 950 was wrongly reflected on the business Bank Statement.  The bank will rectify the error in March.
· Interest on fixed deposit, R3 250.
· A deposit from R. Racell for R7 800 for settlement of his account of R8 000.
	 



	
	E.
	The following information in the February 2025 Cash Journals did not appear on the Bank Statement for February 2025:
	

	
	
	
	

	
	
	· Outstanding deposit, R54 300
	

	
	
	· EFT 1 521 for R9 900 to Rodrick Suppliers for stationery purchased. 
	

	
	
	
	





QUESTION 1

	1.1









	Indicate whether the following statements are TRUE or FALSE.

	1.1.1
	
	

	1.1.2
	
	

	1.1.3
	
	

	1.1.4
	
	

	1.1.5
	
	



		

	5







	1.2.1
	CASH RECEIPTS JOURNAL – FEBRUARY 2025                                  CRJ 2
	

	
		Doc 
	Day
	Details
	Bank
	Amount
	Details

	
	31
	Total
		94 500  
	94 500
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	




CASH PAYMENTS JOURNAL  – FEBRUARY 2025                                CPJ 2
	Doc 
	Day
	Details
	Bank
	Amount
	Details

	
	31
	Total
	110 110
	110 110
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



	





	

	11
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	1.2.2
	GENERAL LEDGER OF WOODLANDS TRADERS
	

	
	                                                          BANK
	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	



	



	

	6






	1.2.3
	Prepare a Bank Reconciliation Statement for February 2025:
	

	
	
	
	Debit
	Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	



	







	

	9






	1.2.4
	Name THREE ways the business can prevent the cancellation of the deposit on 24 Januarie 2025 in the future.


 
	





	

	6






	TOTAL MARKS

	

	60





QUESTION 1
	1.1









	Indicate whether the following statements are TRUE or FALSE.

	1.1.1
	True  
	

	1.1.2
	False 
	

	1.1.3
	True
	

	1.1.4
	True
	

	1.1.5
	False
	



		

	5






	1.2.1
	CASH RECEIPTS JOURNAL – FEBRUARY 2025       CRJ 2
	

	






















		Doc 
	Day
	Details
	Bank
	Amount
	Details

	
	31
	Total
		94 500 
	94 500
	

	B/S
	
	J. Jacobs
	16 400
	16 400
	Rent income 

	B/S
	
	BB Bank
	3 250
	 3 250
	Interest on fixed deposit 

	B/S
	
	R. Racell
	7 800
	8 800
	Debtors Control

	
	
	
	121 950
	121 950*
	



CASH PAYMENTS JOURNAL – FEBRUARY 2025        CPJ 2
	Doc 
	Day
	Details
	Bank
	Amount
	Details

	
	31
	Total
	110 110
	100 110
	

	B/S
	
	Commission
	 2 700
	 2 700
	Loss due to fraud 

	B/S
	
	Park Metro
	7 250
	7 250
	Rates and taxes 

	B/S
	
	Insure Insurers 
	11 600
	 9 500
	Insurance

	
	
	
	
	2 100
	Drawings 

	B/S
	
	JJ Stores
	8 500
	8 500
	Creditors Control 

	B/S
	
	BB Bank
	1 322
	1 186
	Bank charges

	
	
	
	
	136
	Interest on overdraft

	
	
	
	
	
	

	
	
	
	141 482
	141 482*
	


* same as bank column                 
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	1.2.2
	GENERAL LEDGER OF WOODLAND TRADERS
	

	








	                                                          BANK
	2025
Feb 28
	Sundry Accounts
Total Receipts
	
121 950
	2025
Feb 
1
	
Balance
	
1 234

	
	
Balance
	
20 766
	
28
	Sundry Accounts
Total Payments
	
141 482

	
	
	142 716
	
	
	142 716

	
	
	
	Mar 
1
	Balance
	20 766
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	1.2.3
	Prepare a Bank Reconciliation Statement for February 2025:
	

	











	
	
	Debit
	Credit

	Dr Balance according to bank statement                   
	Balancing figure
      63 066 
	

	
	

	Cr. Outstanding deposit
	
	
	54 300
	

	Cr Debit orders wrongly debited    
	
	
	9 850
	

	Dr amount wrongly credited 
	11 950
	
	 
	

	Dr Outstanding EFT – 1 521
	9 900
	
	
	

	Cr. Balance according to the bank
      account
	
	
	20 766
See 1.2.2
	


	
	84 916
	
	84 916
	

	
	both figures must be the same



	








	

	9






	1.2.4
	Name THREE ways the business can prevent the cancellation of the deposit on 24 January 2025 in the future.


Any acceptable answers                  

· All notes received must first be scanned under an UV light to detect counterfeit money, to ensure it is not accepted.  
· Motivate customers to make use of EFT payments.
· Promote debit orders.
· Promote card payments by e.g. have express lines for card payments only.
	






	

	6






	TOTAL MARKS

	

	60
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