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	QUESTION 1: RECONCILIATIONS AND INTERNAL CONTROL 

	

	1.1
	Indicate whether the following statements are TRUE or FALSE. Write only 'true' or 'false' next to the question number (1.1.1–1.1.5) in the ANSWER BOOK. 
	

	
	
	
	

	
	1.1.1
	A favourable balance on the Bank Statement is indicated as a debit. 
	(1)

	
	
	
	

	
	1.1.2
	Errors made by the bank are recorded in the Bank Reconciliation Statement.
	
(1)

	
	
	
	

	
	1.1.3
	Interest on overdraft will be recorded in the Cash Receipt Journal.
	(1)

	
	
	
	

	
	1.1.4
	An internal auditor will want to inspect the Bank Reconciliation statement at the end of each month.
	
(1)

	
	
	
	

	
	1.1.5
	Service fees and electronic funds transfer fees will be recorded as bank charges in the Cash Payments Journal.
	
	(1)

	
	
	
	

	1.2
	HADEDA STORES
	

	
	
	
	

	
	The following information relates to Hessie Stores for February 2025.
	

	
	
	

	
	REQUIRED:  
	
	

	
	
	
	
	

	
	1.2.1
	Calculate the correct Bank Account balance on 28 February 2025. You may use the ledger account format to show workings. Note: The information from the Bank Statement was not taken into account.
	

(15)

	
	
	
	

	
	1.2.2
	Prepare the Bank Reconciliation Statement for 28 February 2025.
	(10)

	
	
		



	

	
	1.2.3
	An investigation revealed that the deposit of R7 900 was missing. Since this amount could not be recovered, it was decided that it should be written off.
	

	
	
	

	
	
	· State the GAAP principle that applies to this decision.

· Provide TWO internal control measure that the business can use to prevent such a loss in future.
	(1)


(4)

	
	
	
	

	
	INFORMATION:
	

	

	
	A.
	Extract from the Bank Reconciliation statement on 31 January 2025:



	
	
	Outstanding deposits:   12 January 2025
	R18 800
	
	

	
	
	                                      23 January 2025
	7 900
	
	

	
	
	Outstanding EFT:    No. 197
	11 450
	
	

	
	
	Unfavourable balance as per bank account
	17 450
	
	





	
	
	NOTE: 
	

	
	
	· The outstanding deposit of R18 800 and EFT 197 for R11 450 appeared on the February 2025 bank statement.
· The outstanding deposit of R7 900 did not appear on the Bank Statement. After investigation it came to light that the bookkeeper disappeared with the money. The business decided to write this amount off as it could not be recovered. 
	

	
	
	
	

	
	B.
	Provisional totals from the Cash Journals on 28 February 2025:
· Cash Receipts Journal, R85 400
· Cash Payments Journals, R69 900
	

	
	
	
	

	











	C.
	The following information on the February 2025 Bank Statement did not appear in the Cash Journals for February 2025:

	EXTRACT: BANK STATEMENT – CC BANK
DETAILS 
	
AMOUNT 

	Direct deposit – D. Dawie
	R9 800

	EFT – payment Lassie Traders
	5 500

	Direct deposit – A. Brink
	?

	Debit order Nghwate Municipality
	3 850

	Debit order Outsurance 
	4 750

	Bank charges
	789

	Deposit
	7 876

	Interest on fixed deposit
	544

	Interest on debit balance
	73



	

	
	
	
	

	
	
	Additional information
	

	
	
	· The direct deposit from D. Dawie was the rent for February 2025.

	

	
	
	· EFT to Lassie Traders was for settlement of account of R5 000.

	

	
	
	· The direct deposit from debtor A. Brink was after she received a 5% discount on her outstanding debt of R3 800.

	

	
	
	· The debit order from Nghwate Municipality was for water and electricity.

	

	
	
	· The debit order to Outsurance was for the owners’ personal insurance.

	

	
	
	· The bank informed the business that they overcharged service fees by R375.  This will be rectified on the next statement.  

	

	
	
	· The bank statement reflected a deposit of R 7 876.  This was a bank error, wrongly entered on the business bank statement. The bank will rectify this on the next statement. 
	

	
	
	
	




	
	D.
	The following information in the February 2025 Cash Journals did not appear on the Bank Statement for February 2025:
	

	
	
	
	

	
	
	· Outstanding deposit, R37 800
	

	
	
	· EFT 256 for R7 770 for a payment of a creditor, DS Stores.
	

	
	
	
	

	
	E.
	The balance according the Bank Statement on 28 February 2025, R?.
	

	
	
	
	





QUESTION 1

	1.1






		1.1.1
	

	1.1.2
	

	1.1.3
	

	1.1.4
	

	1.1.5
	



		

	5
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	Calculate the correct Bank Account balance on 28 February 2025.
	

	
	












	










	

	15




	
	
	

	1.2.2
	Bank Reconciliation Statement for 28 February 2025.
	

	
	
	
	Debit
	Credit

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	



	










	

	10








	1.2.3
	Identify the GAAP principle which will be applied in this case.
	

	
	
GAAP Principle:




Provide TWO internal control measures that Hessie Stores can use to prevent such a loss in future.











	
















	

	5






	

TOTAL MARKS

	

	35





QUESTION 1

	1.1




		1.1.1
	False             

	1.1.2
	True              

	1.1.3
	False            

	1.1.4
	True             

	1.1.5
	True              



		

	5






	1.2.1
	Calculate the correct Bank Account balance on 28 February 2025.
	

	








	
– 17 450– 7 900 + 85 400 – 69 900+ 9 800 – 5 500 + 3 610

– 3 850 – 4 750 – 789+ 544 – 73 = – 10 858    
                                                                                          operation one part must be correct


	85 400
	17 450

	9 800
	7 900

	3 610
	69 900

	544
	5 500

	10 858
	3 850

	
	4 750

	
	789

	
	73

	
	



	










	

	15




	
	
	

	1.2.2
	Bank Reconciliation Statement for 28 February 2025.
	

	
	
	
	Debit
	Credit

	Balance according to Bank 
Statement                              
	33 387
Balancing figure
	
	

	

	Cr Outstanding deposit
	
	
	37 800
	

	Dr Outstanding EFT – 256 
	7 770
	
	
	

	Dr amount wrongly credited  
	7 876
	
	
	

	Bank charges overstated
	
	
	375 
	

	Dr Balance on the bank account
	
	
		10 858
See 1.2.1
	

	
	49 033
	*
	49 033
	*

	
	* one part correct



	









	

	10









	1.2.3
	Identify the GAAP principle which will be applied in this case.
	

	
	
GAAP Principle: 
Principle of prudence 

Provide TWO internal control measures that Hessie Stores can use to prevent such a loss in future.

Any TWO valid points       

· Division of duties/Rotation of duties/
· Responsible staff members to check/make the deposits.
· Regular and timely checks. /Monitor all large transactions.
· All cash received must be deposited daily 
· Outstanding deposits must be investigated promptly.
· Encourage EFT payments by customers/debtors.
· Ask bank to send confirmation of deposits (e.g. sms).
	










	

	5







	

TOTAL MARKS

	

	35
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